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Par Value of 


An initial par value for the Burmese kyat, at 4.7619 
kyats per U.S. dollar, has been established by agree- 
ment between the Government of Burma and the Inter- 
national Monetary Fund. 


The parities for the kyat in terms of gold and in terms 
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Burmese Kyat 


of the U.S. dollar of the weight and fineness in effect 
on July 1, 1944 are as follows: 0.186621 grams of fine 
gold per kyat; 166.667 kyats per troy ounce of fine gold; 
4.7619 kyats per U.S. dollar; 21 U.S. cents per kyat. 

Source: International Monetary Fund, Press Release, 


Washington, D. C., August 10, 1953. 





Turkish Purchase from the Fund 


The Government of Turkey has purchased 10,000,000 
U.S. dollars, 2,000,000 pounds sterling, and 18,480,000 
Deutsche Marks from the International Monetary Fund 
in exchange for Turkish liras. The pounds sterling 
(US$5,600,000) and Deutsche Marks (US$4,400,000) 
bring the total purchase to the equivalent of US$20 mil- 
lion. 

Turkey purchased US$10 million from the Fund in 
July 1952. The present transaction brings the Fund’s 
holdings of Turkish currency to 174,289,641 liras, which 
is 144.76 per cent of Turkey’s quota in the Fund. Turkey 
has undertaken to repurchase the Fund’s holdings of 
Turkish liras in excess of 75 per cent of the quota by 
payments in gold or convertible currencies within three 
and a half years. 

The recent purchase amounts to 46.51 per cent of 


Drop in Coffee Prices 


On August 10, coffee futures prices broke the maxi- 
mum permissible 200 points for any trading session on 
the New York Coffee and Sugar Exchange, as a result of 
modifications in the Brazilian foreign exchange regula- 
tions setting the minimum export prices for coffee at 
$68 per sack for Santos, Parana, and Minas Gerais types, 
and at $60 for Rios and Victorias. Exchange received 
must be sold by exporters in the official market (where 
the rate is 18.36 cruzeiros per U.S. dollar) at the equi- 
valent of these minimum prices, but any amount in excess 
of these prices may be sold in the free market. The frée 
rate of exchange is approximately 40 cruzeiros per U.S. 
dollar, and observers are of the opinion that the im- 
proved return in cruzeiros will have a weakening effect 
on coffee prices in terms of dollars. On Brazilian grades, 
spot coffee quotations in New York were reduced one 
cent per pound on August 10, Santos 4s closing at 61.5 
cents per pound. 

The Secretary of Agriculture of the State of Sao Paulo 
has estimated the 1954 coffee crop in that State at 





Turkey’s quota in the Fund, which is $43 million. The 
Fund’s Articles of Agreement prescribe that as a general 
rule a member’s purchases shall not exceed 25 per cent 
of its quota in any one year, but this limit may be waived 
under terms that safeguard the Fund’s interest, pursuant 
to Article V, Section 4 of the Agreement. The trans- 
action with Turkey represents the Fund’s first use of this 
waiver provision. 


The Fund has been informed of measures being taken 
to strengthen Turkey’s balance of payments, and intends 
to remain in close consultation with the Turkish Govern- 
ment with respect to future developments in its inter- 
national economic and financial position. 


Source: International Monetary Fund, Press Release, 


Washington, D. C., August 9, 1953. 


7,957,705 bags. Prior to the frosts last month, the crop 

had been estimated at more than 10,000,000 bags. Never- 

theless, even with the frost damage, the crop is expected 

to be only slightly below the estimated 8,022,000 bags 

produced this year. 

Source: The Journal of Commerce, New York, N. Y., 
August 11, 1953. 


Europe 
U.K. Reserves and Trade Position 


The sterling area’s gold and dollar reserves increased 
by $89 million in July, to $2,456 million. U.S. aid 
accounted for $36 million of this increase, and $2 million 
was received from EPU in partial settlement of the surplus 
recorded in the previous month. These results are con- 
sidered unexpectedly satisfactory, for this is the worst 
season of the year for sterling area sales of wool, cocoa, 
and several other staple commodity exports; it is also 
the season when British tourist expenditure on the Con- 
tinent is at its peak. The latter element explains at least 
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in part the sterling area’s deficit with Western Europe, 
which amounted to £4 million in July and which will 
lead to a payment of $544 million in gold to EPU in 
August. 

The volume of both imports and exports for the first 
half of this year exceeded that of the preceding six 
months. The value of imports in the second quarter 
was £875 million, against £817 million in the first 
quarter. Exports rose only slightly, from £625.5 million 
in the first three months of this year to £630 million in 
the second quarter. 

An analysis of changes in the terms of U.K. trade with 
the sterling area and the non-sterling area has recently 
been published in the Board of Trade Journal. Since 
1951 the improvement in the U.K. terms of trade has been 
focused mainly on trade with the sterling area. With the 
non-sterling area as a whole the improvement has been 
small, and with the dollar component of the non-sterling 
area the terms of trade have continued to deteriorate. 
Sources: The Times, August 1, 1953, The Economist, 

August 8, 1953, and The Financial Times, 
August 8, 1953, London, England. 


Norway's Balance of Payments 

Preliminary figures for the Norwegian balance of pay- 
ments on goods and services for the first half of 1953 
show a deficit of NKr 590 million (US$83 million), 
compared with a surplus of NKr 240 million ($33 mil- 
lion) in the corresponding period of last year. Net 
freight earnings declined by NKr 370 million, to NKr 800 
million; exports, excluding ships, decreased by NKr 316 
million, to NKr 1,680 million; exports of ships fell by 
NKr 82 million; and imports of ships rose by NKr 177 
million, to NKr 457 million. During the half year, 
Norway paid NKr 63 million in amortization. To finance 
the deficit there were drawings of NKr 237 million on 
EPU, net borrowing on ships of NKr 90 million, and a 
reduction of NKr 43 million in net official foreign ex- 
change holdings. The remaining NKr 283 million must 
have been financed by foreign private short-term credits 
and by the use of private foreign exchange holdings; how- 
ever, no statistics on these transactions are available, and 
the amount of the residual reported may be influenced by 
possible errors in the other factors. 
Source: Norges Handels og Sjefartstidende, Oslo, Nor- 

way, August 6, 1953. 


Swedish Anti-Dumping Duties 

The Swedish Government has decided to levy an anti- 
dumping duty on imports of nylon stockings from Great 
Britain. The duty will generally amount to the differ- 
ence between the import price (f.o.b.) and the officially 
determined non-dumping price. More than half of the 
total consumption of nylon stockings in Sweden are im- 
ported goods, and most of them are imported from Great 
Britain. An investigation made after Swedish manufac- 


turers had complained that the British export prices were 
dumping prices showed that the British export prices wer 
considerably lower than prices charged on the British 
home market. In some instances the difference was 
more than 30 per cent. The Swedish authorities con. 
sider that this is the kind of dumping for which the 
GATT agreement permits the levying of anti-dumping 
duties. Some other countries are reported to have taken 
a similar measure against the British. 

Source: Svenska Dagbladet, Stockholm, Sweden, July 27, 

1953. 


Finnish Repayment of Danish Short-Term Claims 

A trade agreement between Finland and Denmark for 
the year July 1, 1953 to June 30, 1954 makes provision 
for repayment by Finland of short-term claims of Den. 
mark. In each month of 1953, Finland will issue import 
licenses for Danish goods to an amount equal to the value 
of Finnish exports to Denmark in the preceding month 
minus the equivalent in Finnish markkas of DKr 5.5 mil 
lion. The latter amount will be earmarked for payment 
of services (DKr 2.5 million) and repayment of short. 
term debt (DKr 3.0 million). At the end of a six-month 
trial period, negotiations between the two countries will 
determine Finnish import policy for the remainder of 
the period covered by the agreement. 

The Danish short-term claims have resulted from the 
overvaluation of the Finnish markka. Danish imports 
from Finland, which are liberalized to more than 90 per 
cent, have been severely hampered by the high Finnish 
export prices, i.e., high in comparison with the price 
charged by other countries for the same products. Den 
mark has similar problems in relation to trade with 
Argentina and Egypt, and a government committee is 
working on proposals for solving these problems. 
Sources: Borsen, July 2, 4, and 17, 1953, and Udenrigs- 

ministeriets Tidsskrift, July 10, 1953, Copen- 
hagen, Denmark. 


Proposed Finnish Stabilization Program 

The new Finnish Government, headed by Mr. Kek- 
konen, which took office on July 10, 1953, has presented 
the first part of a program (the so-called K-program) 
to deal with the present economic crisis in Finland. The 
fall in export prices, especially prices of forest products, 
has brought about serious difficulties for the export ir 
dustries, some of which are now producing at a loss. The 
result has been difficulties for the entire economy, and 
production has been curtailed (see this News Survey, 
Vol. V, p. 373). 

The Government will try to improve the competitive 
position of industries by lowering costs. The bills intro 
duced in the Parliament call for a lowering of business 
income taxes from 32 per cent to 30 per cent in 1953 and 
to 25 per cent in 1954; a lowering of the sales tax paid 
by industrial companies from 20 to 18 per cent; a reduc 
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tion in the sales tax for imports from 25 to 22 per cent; 
and exemption from the sales tax of fuel oil and certain 
raw materials used by the chemical woodpulp industry. 
(Other fuel is already exempt from the sales tax.) The 
most important proposal, however, is the elimination of 
the employers’ contribution to the children’s allowance 
scheme. At present the contribution is 4 per cent of 
total wage costs, and amounts to about Fmk 11 billion. 
Other proposals include a lower income tax for indivi- 
duals; higher sales taxes on candy, pastries, cosmetics, 
certain textiles, and shoes; new sales taxes on flowers, 
furs, pearls, and precious stones; and new taxes on auto- 
mobiles, gold, and silver. 

In respect to the children’s allowance scheme, it is 
proposed that the allowance per child be reduced from 
Fmk 1,200 to Fmk 1,000 per month, and that the age 
limit be lowered from 16 to 15 years. Furthermore, a 
family’s first child will be the only one eligible for the 
allowance for a period of 3 years; and for families with 
income and property in excess of certain limits, the 
allowance will be eliminated. The savings by these 
changes are estimated at some Fmk 10 billion, which will 
be offset, however, by the elimination of the employers’ 
contribution. 

The proposed measures will result in a reduction of 
Fmk 10 billion in the yield from income and sales taxes. 
Since the yield of the new and increased sales taxes is 
estimated at about Fmk 2 billion, there will be a deficit of 
about Fmk 8 billion. 

Measures will be taken to improve and speed up the 
collection of taxes, in order to improve the Government’s 
liquidity position. At present the credit granted to the 
Government by the Bank of Finland is close to the 
maximum limit set by law. 

In an editorial on the proposals, Hufvudstadsbladet 
stresses that the bills which have been introduced are 
only the first part of the so-called K-program. The second 
part is an adjustment of wages, but it is not likely to be 
published before the first part has been approved and 
some concrete results are evident. The newspaper expects 
that the main opposition to the proposed measures will be 
in connection with the reduction in the children’s allow- 
ance, which was introduced in the fall of 1947 when a 
general strike was threatened. 

Source: Hufvudstadsbladet, Helsinki, Finland, July 21, 
1953. 


kelandic Compensation for Losses from Inflation 

Iceland is the first country in the postwar period plan- 
ning to compensate depositors in banks and similar insti- 
tutions for losses resulting from inflation. Only private 
savers are eligible for the compensation; it will cover 
only losses in the period December 31, 1941-June 30, 
1946; and the deposits have to be at least 200 krénur. 
During this period the cost of living index quadrupled, 
which gives an indication of the extent of the inflation. 


The amount on deposit at the beginning of the period 
will be used as the basis for calculation, unless the deposit 
has been reduced during the period, in which case the 
lowest amount will be used. At the end of 1941, total 
savings deposits amounted to 121 million krénur. 

The distribution among savers of the 10 million kronur 
earmarked for compensation will be decided when all 
applications for compensation have been received. 
Source: Norges Handels og Sjgfartstidende, Oslo, Nor- 

way, August 1, 1953. 


French Credit to Spanish Industries 

A group of French banks has extended a credit of 
15 billion francs to Spain for investment purposes, 
mostly for the new government-sponsored Aviles steel 
plant but also for the national railway system and other 
Spanish industries. Under the agreement, 30 per cent 
will be paid in cash (15 per cent when an order is 
placed and 15 per cent on delivery), and the remaining 
70 per cent in equal installments over a period not exceed- 
ing 7 years. Orders placed by the national railway 
system and by the industries under the control of the 
National Institute of Industry do not require a bank 
guarantee. Those placed by other industries are to be 
guaranteed by irrevocable promissory notes of Spanish 
banks. Interest will be paid quarterly in advance at a 
rate of 2.5 per cent per annum over the discount rate of 
the Bank of France. The orders are to be contracted for 
in either dollars or francs (in the latter case, with a price 
revision clause). 
Source: Spanish Economic News Service, Madrid, Spain, 


July 28, 1953. 


Investment Program in Western Germany 

The West German Federal Ministry for the Marshall 
Plan, when announcing an investment program of DM 320 
million, stated that the Reconstruction Loan Corporation 
will shortly be authorized to grant credits to enterprises. 
Priority will be given to projects which up to now have 
been financed from ERP special funds or from invest- 


ment assistance funds. For example, DM 50 million 
will be granted for shipbuilding, DM 18.5 million for 
electricity installations, and DM 18 million each for gas 
and water installations. The Federal Railways and the 
Federal Postal System will receive DM 40 million for 
railway car building; orders for the West Berlin railway 
car industry will be financed separately. The iron and 
steel industry will receive DM 73.5 million; and the 
basic chemical industry and export industries also will be 
aided. The agriculture and food industries will be 
granted DM 25 million. Since DM 97 million has already 
been distributed this year, the new program raises to 
DM 417 million the amount granted for economic im- 
provements. 

Source: Frankfurter Allgemeinen Zeitung, Frankfurt am 

Main, Germany, July 13, 1953. 
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Middle East 

Oil Production in the Middle East 

Crude oil production in the Middle East reached a 
record level in the first half of 1953, when output totaled 
59 million metric tons, about 2,282,000 barrels per day. 
In the first half of 1952, total production was 50.5 million 
metric tons and the daily average 1,942,000 barrels; and 
in the second half of the year, the total was 54.5 million 
metric tons and the daily average 2,085,000 barrels. 
Source: The Journal of Commerce, New York, N. Y., 

July 30, 1953. 


Exchange Restrictions in Egypt 

The Egyptian Minister of Finance announced on 
August 1 the establishment of an “import entitlement 
account” for payment of goods exchanged with the Fed- 
eral Republic of Germany. In explaining this action, the 
Minister stated that Egypt’s indebtedness to Western 
Germany had reached the maximum limit allowed under 
the commercial and payments agreements between the 
two countries. Consequently, a joint committee repre- 
senting the two Governments decided that, in order to 
balance the accounts, some means would have to be found 
to enable German spinners to buy Egyptian cotton from 
Egypt directly at prices comparable with those paid by 
spinners in the sterling area, Switzerland, and the Nether- 
lands. Therefore, a protocol has been added to the pay- 
ments agreement and approved by the Egyptian Council 
of Ministers. 

The protocol may be summarized as follows: The 
Egyptian Government will take measures aimed at encour- 
aging the export of Egyptian cotton and other com- 
modities to the Federal Republic of Germany, which will 
reduce Egypt’s indebtedness and help to balance the 
accounts between the two countries. Egyptian importers 
will not be allowed to use more than 75 per cent of the 
proceeds from Egyptian exports to Germany; the remain- 
ing 25 per cent will be assigned to pay for Egyptian 
Government imports and to meet some invisible pay- 
ments. This will be achieved by establishing an “import 
entitlement account” in Deutsche Marks, similar to those 
established in sterling and dollars. Since these measures 
will necessarily reduce German exports to Egypt, the 
German authorities consented to the restrictions on condi- 
tion that no specific German commodity would be dis- 
criminated against, but that the restrictions would apply 
to all German commodities. Egyptian import licenses 
will therefore be issued to all importers, but it will be 
understood that payments for these imports can be made 
only in Deutsche Marks from the “import entitlement 
account.” In order to avoid disorganization of commer- 
cial transactions between the two countries, it was agreed 
that the new measures will apply only to transactions 
made after August 3, 1953; all contracts concluded prior 
to this date will be carried out under the terms of the 
original agreement. 


To carry out the new protocol, the Egyptian Exchange 
Control Authorities issued a circular, dated August 3, 
1953, to all authorized banks. This circular stated that 
exporters to Western Germany of goods which are ex. 
portable without any currency restriction would be given 
an “entitlement account,” representing 66 per cent of the 
export proceeds; and that import licenses for all German 
goods would be issued, but that payments would have to 
be made in Deutsche Marks from the newly created 
“entitlement account.” 

Thus Egyptian exporters will have the right to import 
German goods to the extent of 66 per cent of the value 
of their exports. These exporters also have the right to 
sell their “entitlement accounts” in Deutsche Marks to 
importers of German goods at a premium which will be 
established according to market conditions. Exporters 
will therefore be able to offer German spinners cotton 
at a discount comparable with the premium they receive, 
Sources: Al Ahram, August 2, 1953, and Supreme Com. 

mittee for Exchange Control, Circular to Banks, 
No. 210, August 3, 1953, Cairo, Egypt. 


Egypt's Budget é 

The Egyptian Council of Ministers has approved the 
1953-54 budget as submitted by the Ministry of Finance 
(see this News Survey, Vol. VI, p. 9). For the first 
time Egypt will have two budgets, one for ordinary 
expenditure and another for development (see this News 
Survey, Vol. V, p. 376). The ordinary budget will be 
balanced at LE 197.5 million. Revenue will be 
LE 14.7 million less than in last year’s budget, and 
expenditures will be LE 21.8 million less. Receipts from 
customs are expected to be LE 11.5 million below those 
of last year. No new taxes were introduced except minor 
adjustments in customs rates on nonessential imports. 
About LE 6.2 million is expected to be saved from 
government subsidies of wheat and maize, owing to a 
satisfactory crop this year. 

The development budget estimates expenditure at 
LE 35.5 million, in addition to the LE 7.0 million which 
had already been appropriated. It covers this year's 
share of the Four-Year Development Plan announced on 
March 5, 1953. In order to meet this expenditure, the 
Government will resort to borrowing from local sources 
since the Free Reserve Fund has been completely 
exhausted. 

In submitting the budget the Ministry of Finance 
stated that the 1951-52 fiscal year ended with a budget 
deficit of about LE 38 million; actual expenditures were 
LE 231 million and revenue was LE 193 million. To 
this deficit must be added about LE 30 million, repre 
senting the estimated loss in connection with the Govern- 
ment’s cotton price support policy during that year, and 
about LE 5.5 million paid as compensation on account of 
the burning of Cairo on January 6, 1952. 

Sources: Al Ahram, Cairo, Egypt, July 22 and 24, 1953. 
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Lebanon's Budget 
Lebanon’s budget for the fiscal year 1953-54, which 

has been approved by the Council of Ministers, includes 

for the first time budgets for customs and tourism. The 

budget is balanced at LL 112.86 million. It will be 

presented to Parliament for final approval. 

Source: Le Commerce du Levant, Beirut, 


July 22, 1953. 


Iraq's Development Board 

The annual report for the fiscal year 1952-53 of the 
Iraq Development Board states that the Board pro- 
gressed in its scheduled major irrigation and construc- 
tion projects. Also, by granting loans of ID 6.3 million 
from its surplus funds, it assisted various municipalities 
and semigovernmental organizations in carrying out new 
programs. The largest loan was for ID 3 million and 
was made to the Government Oil Refineries Administra- 
tion which is constructing an oil refinery in Baghdad; 
ID 1 million each was loaned to the Passenger Transfer 
Board and to the Baghdad Municipality; ID 0.5 million 
went to the Agricultural Machinery Administration to 
help it expand its mechanization program; and the 
balance went to six municipalities, Basra receiving 
ID 0.4 million and Mosul, An Najaf, Kirkuk, Sulaimaniya, 
and Ruwandiz receiving the remainder. 

At its first meeting after the establishment of the 
Ministry of Development, the Development Board decided 
to lend the Iraqi Railways Administration ID 1.5 million 
to enable it to carry on its reconstruction plan to expand 
its lines. Part of this loan will be spent on the comple- 
tion of the Central Railway Station in Baghdad. The 
Board also decided to grant ID 0.6 million to the Bagh- 
dad Water Works Committee for five years. 

Recently the Board decided to put ID 700,000 at the 
disposal of the Ministry of Transport and Works, to 
carry out some improvements on certain subsidiary roads 
during the year ending March 31, 1954; to allow 
ID 125,000 to be spent by the same Ministry on canal 
and river banks; to allow the Ministry of Economy to 
spend ID 80,000 for the digging of artesian wells in 
different parts of the country, on the understanding that 
both the Board and the Ministry will agree on the exact 
sites of these wells (this is in addition to the wells now 
being dug) ; to invite an international geologist to investi- 
gate the Lake Mosul project, in order to study the geology 
of the site of the dam which is about to be built there; 
and to send at the Board’s expense 50 Iraqi students to 
study engineering in foreign universities. 

Sources: The Iraq Times, July 10, 1953, and Al-Zaman, 
July 24 and 31, 1953, Baghdad, Iraq. 


Lebanon, 


Industrial Progress in Iraq 
The Industrial Department of the Iraqi Ministry of 
Economy, in its annual report for the fiscal year 1951-52, 
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states that the seven most important industries prior to 
1951-52, in order of invested capital, were cotton spin- 
ning and weaving, cement, wool spinning and weaving, 
tanning, beer, alcohol, and vegetable oils. During 
1951-52, three major industries were added—soap, silk 
weaving, and jute spinning and weaving. The capital 
invested in these ten industries rose from ID 3.9 million 
in 1949-50 to ID 4.8 million in 1951-52; and their total 
value of production increased from ID 1.6 million in 
1949-50 to ID 4.4 million in 1951-52. The number of 
workers in 1951-52 was 4,600 and their wages totaled 
ID 0.6 million, compared with 2,600 workers and total 
wages of ID 0.3 million in 1949-50. 

Source: Baghdad Chamber of Commerce Journal, Bagh- 

dad, Iraq, March 1953. 


Tea Production in Pakistan 

Next to the jute industry, East Bengal’s chief exchange 
earner from exports is the tea industry, the capital 
investment of that industry being estimated at PRs 4 mil- 
lion. The value of Pakistan’s exports of tea during 
1951-52 was PRs 41.6 million. Production is to be 
expanded to 80 million pounds per year, which will be 
an increase of more than 15 per cent over the annual 
average of the last two years. 
Source: The Financial Times, London, England, July 30, 

1953. 


Far East 

India’s Dollar Position 

India’s Finance Minister has stated that in 1952 India’s 
net drawings from the gold and dollar reserves of the 
sterling area were $118 million. The net contribution 
to reserves during January-June 1953 was provisionally 
calculated at $9 million. 
Source: Embassy of India, Indiagram, Washington, 

D. C., August 6, 1953. 


India’s Employment Program 

India’s Planning Commission has drawn up an eleven- 
point program to solve the problem of urban unemploy- 
ment in the country. While admitting that the growth 
of fresh employment opportunities has not kept pace with 
the number of people seeking work, the Commission 
observes that it is difficult to say whether there has been 
any absolute decline in the total volume of urban un- 
employment. 

Since the employment aspect was kept fully in view in 
drawing up the Five-Year Plan, the Commission has not 
felt it necessary to change its fundamental approach or 
its broad pattern of priorities. It believes that strength- 
ening the Plan at its weak points and implementing it 
more fully will yield useful results. 

Among the main recommendations made by the Com- 
mission are special assistance in establishing small-scale 
industries and business units and further active en- 
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couragement to them; expansion of training facilities 
wherever a manpower shortage exists; establishment of 
adult education centers in urban areas; and utilization 
of the National Extension Service to absorb the educated 
unemployed. 


Source: Embassy of India, /ndiagram, Washington, 
D. C., August 4, 1953. 


Ceylon’s Trade Deficit 
Ceylon’s trade deficit in the first six months of 1953 
was Rs 32 million, against a deficit of Rs 65 million in 
the corresponding period of last year. 
Source: The Financial London, 


July 22, 1953. 


Increased Competition for Japanese Shipping 

The member shipping lines of the Japan-Persian Gulf 
Freight Conference have sharply reduced their freight 
rates. For contract shippers, the new rates will be the 
same as those quoted by the independent lines, but for 
non-contract shippers the rates will be 9.5 per cent higher 
than those of the independent lines. The new Conference 
rates will not apply to cement and fertilizers, not on the 
tariff listing, and shipments of iron and steel, totaling 
more than 500 tons. It is believed that, as a result of the 
reduction in the Conference rates, there will be even 
sharper rivalry on the Japan-Persian Gulf route. 

The Japan-Hong Kong-Singapore Freight Conference 
has announced that free rates will be abolished as of 
August 1, 1953 and Conference rates restored beginning 
September 1. Some foreign lines which had left the 
Conference earlier have announced that they will return 
immediately. 

No decision has yet been reached by the Trans-Pacific 
and the Japan, Atlantic, and Persian Gulf Freight Con- 
ferences on the proposed freight stabilization program 
submitted by Japanese members. It is believed that the 
long-standing rate-cutting rivalry on these routes will not 
be ended unless the current prohibition on the “contract 
rate system”’ is lifted. 


Times, 


England, 


Source: The Journal of Commerce, New York, N. Y., 
July 31, 1953. 


United States and Canada 


Consumer Credit in United States 

Consumer credit in the United States increased by 
$336 million in June, to $27.1 billion, a new high figure 
and $4.6 billion above the June 1952 level. Installment 
credit rose by $411 million in June, while non-installment 
credit decreased slightly. Automobile financing accounted 
for three fourths of the increase. 

The rise in consumer credit over the past year has 
been an important factor in the expansion of bank credit 
and thus in the money supply. Installment credit ex- 
tended by banks and sales’ finance companies at the 
end of June was one third larger than a year earlier, 


while other bank loans had risen by only about 8 per cent, 


Source: The Wall Street Journal, New York, N. Y, 
August 4, 1953. 


U.S. Cotton Prospects 

The U.S. cotton crop for 1953 is estimated at 14.6 mil- 
lion bales, somewhat below the 15.1 million bales pro. 
duced in 1951 and in 1952 but well above the annual 
average output of 12.2 million bales for the ten years 
1942-51. With a carry-over of 5.2 million bales from 
1952 and a small volume of imports, total supplies for 
the current marketing year are estimated at almost 20 mil- 
lion bales, while domestic and export needs, plus a 
30 per cent carry-over allowance, are estimated at only 
16.4 million bales. Acreage allotments, which have been 
suspended since the outbreak of the Korean war, are to 
be reintroduced in 1954, and it is now expected that the 
Secretary of Agriculture will proclaim marketing quotas 
—subject to a producers’ referendum—for the 1954 
crop. 
Source: The Wall Street Journal, New York, N. Y.,, 

August 11, 1953. 


Canadian Trade in First Half of 1953 

During the first half of 1953 Canada incurred a trade 
deficit of $201 million, in contrast to a surplus of 
$170 million in the first half of 1952. Total imports 
were $2,221 million, which was 14 per cent above im- 
ports in the first six months of 1952, while total exports, 
at $2,020 million, were 5 per cent below those a year 
earlier. The deficit with the United States increased 
from $325 million to $470 million, as imports rose by 
$222 million, to $1,680 million, while exports rose by 
only $77 million, to $1,210 million. The surplus with 
the rest of the world fell from $495 million to $269 mil- 
lion; imports from these countries rose by $49 million, 
to $541 million, and exports declined by $177 million, 
to $810 million. (All figures in Canadian dollars.) 
Source: The Wall Street Journal, New York, N. Y., 

August 12, 1953. 


Latin America 
Gold Subsidies in Colombia 


The Government of Colombia has issued a decree 
establishing free trade in gold within the national terri- 
tory, and also free gold exports at parity prices without 
any prerequisite other than registration at the Office of 
Exchange Registration. The gold exporters must deposit 
the foreign exchange resulting from these exports in the 
Banco de la Repiblica or in an authorized commercial 
bank, but they are no longer obliged to sell the proceeds 
to the Banco de la Republica. Therefore, the foreign 
exchange from gold exports can be sold freely in the 
curb market. 

The foreign companies engaged in gold production 
in Colombia must cover all their expenses payable in 
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foreign exchange with the proceeds of the gold exported. 
Therefore, the Office of Exchange Registration will no 
longer authorize remittances for the payment of ma- 
chinery, raw materials, etc., or for the payment of divi- 
dends, quotas for capital amortization, taxes abroad, 
salaries and social security payments to the foreign 
employees in their service, and, in general, all those 
expenses which have to be made in foreign exchange. 

At the same time, gold manufactures have been elimi- 
nated from the export vouchers. 


Source: El Tiempo, Bogota, Colombia, July 23, 1953. 
Monetary and Credit Developments in Ecuador 


Ecuador’s money supply increased in the first half of 
1953 by 5 per cent, to 1,082 million sucres. The in- 
crease in the same period of 1952 was 12 per cent. 
The present factors of expansion are exclusively of in- 
ternal origin; the foreign payments balance as of mid- 
1953 showed a deficit equivalent to about 74 million 
sucres. 

The lending operations of the banking system were 
expanded to finance private and public inyestments, a 
fiscal deficit, and a high level of production and busi- 
ness activity. Loans of the Central Bank were increased 
by 140 million sucres; 38 million sucres were redis- 
counts and loans to the development banks, 82 million 
sucres were credits to the Government and official en- 
tities, and 20 million sucres were credits extended 
directly to the public. The loans outstanding of private 
commercial banks increased by 26 million sucres, or by 
2 per cent, and their liquid resources diminished by 
11 million sucres. In the first half of 1952 their credits 
expanded by 10 per cent, while their liquidity strength- 
ened by 43 million sucres. The private commercial 
banks operate largely with their own funds, making 
little use of Central Bank rediscounts. The national 
development banks expanded their loans and investments 
by 51 million sucres in January-June 1953, compared 
with 22 million sucres in the corresponding period of 
1952. The Central Bank supplies most of the develop- 
ment banks’ loanable funds. 

Source: Banco Central del Ecuador, /nformacién 
Estadistica, No. 326, Quito, Ecuador, July 25, 
1953. 


Wage Increase in Ecuador 

The Ecuadoran Government has decreed a general 
increase of minimum wages and salaries for all private 
workers and employees earning less than 500 sucres per 
month and whose remuneration has not been raised since 
August 1952. The increases, effective as of August 1, 
1953, are at varying rates, depending upon the wage 
currently earned and the region. In the coastal region, 
the increases range from 15 per cent for salaries exceed- 
ing 400 sucres a month or 14-17 sucres per day to 
40 per cent for salaries of up to 200 sucres a month or 


7 sucres per day. The corresponding increases in the 
mountain region range from 10 to 35 per cent. Wages 
and salaries which have been increased since August 
1952 must be raised to the established percentages. No 
reduction will be permitted if previous increases, volun- 
tarily agreed upon by employers and employees, exceed 
the scales set in the government decree. The National 


Labor Office is in charge of enforcing the decree. 
Source: El Comercio, Quito, Ecuador, July 15, 1953. 


Brazil's Efforts to Increase Cotton Exports 

Three steps are reported to have been taken by the 
Brazilian Government in an attempt to dispose of sub- 
stantial cotton stocks accumulated last year. In July it 
was announced that the 1953 cotton crop would be in- 
cluded in the export sales program recently established 
for the 1952 crop. All sales applications submitted to 
the Cotton Commission will be filled on a basis of 70 per 
cent with cotton of the 1952 crop on “running lots” and 
30 per cent with cotton of the 1953 crop. Since the 1953 
quota includes cotton of types 5/6 or better, it is 
believed that this arrangement, by the inclusion of better 
grades, will encourage sales abroad. 

The schedule of premia and discounts to be applied to 
export sales, which was established in May, has been 
revised. The new schedule increases rather substan- 
tially the “discounts” for lower-grade types. 

The most recent measure is the decision to give dis- 
counts ranging from 3 to 7 per cent, depending upon 
quantity, to purchases of the 1952 government-held crop 
where “currencies of interest to Brazil” are involved. 
For exports in convertible currencies, an additional 
2 per cent discount will be allowed. 

Source: The Journal of Commerce, New York, N. Y., 
August 6, 1953. 


Agrarian Reform in Bolivia 

A basic decree providing for agrarian reform was 
approved by the Bolivian Government on August 2, 1953, 
on the recommendation of a commission established in 
January (see this News Survey, Vol. V, p. 300). Other 
decrees for the implementation of the reform will be 
approved later. 

The preamble to the recently approved decree states 
that, according to the 1950 census, 70 per cent of pri- 
vate holdings of an area of 1,000 to 10,000 hectares are 
owned by only 4.5 per cent of the landholders in 
Bolivia; that only 1.5 per cent of the land is worked 
by the owner; and that 80 per cent of the adult popu- 
lation is illiterate. The agrarian reform is intended to 
provide a better distribution of the land and to increase 
agricultural production, which should result in savings 
in foreign exchange. The 176 articles of the decree 
include provisions for the manner in which the expro- 
priation of certain land will be effected and the land 
distributed; maximum areas of land holdings, depend- 
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ing on the region of the country and the use of the 
land; abolition of the system of large land holdings; 
return to the indigenous communities of all land taken 
from them since 1900; organization of the rural com- 
munities; safeguarding of natural resources; payment 
for expropriated land with 25-year Agrarian Reform 
Bonds bearing 2 per cent interest; and payment over a 
25-year period by those receiving land. A National 
Service for Agrarian Reform is established to implement 
the decree, issue the necessary regulations, issue titles 
to land, and organize colonization and development. 


Source: El Diario, La Paz, Bolivia, August 2, 1953. 
New State Bank of Chile 


A recent law of the Chilean Government has merged 
four public credit institutions into a single State Bank 
which is to centralize and coordinate the extension of 
development credits and is to perform the functions of a 
multiple-purpose state bank. In addition, the Bank is 
to take part in certain phases of the monetary and credit 
management entrusted to the Central Bank of Chile. The 
establishment of the Bank is one of several measures 
taken by the Government to implement its Stabilization 
Program (see this News Survey, Vol. V, p. 379). 

The credit institutions merged to form the new Bank 
are the National Savings Bank (Caja Nacional de Ahor- 
ros), the Mortgage Credit Bank (Caja de Crédito Hipo- 
tecario), the Agrarian Credit Bank (Caja de Crédito 
Agrario), and the Industrial Credit Institute (Instituto 
de Crédito Industrial). The new Bank will have an 
authorized capital of 5 billion pesos. In addition, it is 
authorized to borrow from the Central Bank up to 
1 billion pesos for agricultural development purposes, 
for one year at one per cent interest, and also up to 
80 per cent of the commercial value of its portfolio 
securities approved as first-class collateral by the Cen- 
tral Bank, for a period up to 180 days and at 2 per cent 
interest. It may issue for public subscription mortgage 
bonds, in Chilean pesos or foreign currency, to finance 
a housing program, the production of foodstuffs, and 
other essential development projects. It may accept all 
types of deposits. Savings deposits will be guaranteed 
by the State, and incentives to save will be provided by 
issues of savings bonds with such features as lottery 
drawings and tax exemption. 

Separate departments are to attend to banking, sav- 
ings, agriculture, industry, and mortgage investments. 
The Bank’s activities will include all the usual banking 
operations and its policies will be designed to increase 
production and the distribution of goods, in keeping 
with the needs of the national economy. Its loan pro- 
gram includes facilities for agricultural and industrial 
loans, up to a term of 10 years. 

The Bank is to be the exclusive depository of all fiscal, 
semifiscal, and municipal funds, which will be transferred 
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from the commercial banks now holding them. The com. 
mercial banks must transfer these funds within 18 months, 
The Bank may lend to the Government and to munici- 
palities, and may invest in state-guaranteed securities, 
up to 25 per cent of the Bank’s total deposits, paid-in 
capital, and reserves. 


Source: Diario Oficial, Santiago, Chile, July 24, 1953, 


Argentine Central Bank Accounts 

The balance sheet of the Argentine Central Bank as 
of June 30, 1953 shows assets of 59.6 billion pesos, 
liabilities of 57.3 billion pesos, and net worth of 2.3 bil. 
lion pesos. At the end of 1952, assets were 53.9 billion 
pesos, liabilities 51.8 billion pesos, and net worth 2.1 bil- 
lion pesos. 

Gold and foreign exchange assets increased to 3.7 bil- 
lion pesos, from 2.6 billion pesos at the end of 1952; 
holdings of government securities, by 1 billion pesos; 
and rediscounts, loans, and advances to banks, by 
0.8 billion pesos. An increase of 2.8 billion pesos in 
other assets, resulting largely from the extension of 
credit by the commercial banks to the private sector 
of the economy, is reflected in the balance sheet of the 
Central Bank because of the nationalized system of 
banking operations. 

On the liabilities side there were increases of 0.2 bil- 
lion pesos in currency held by the public. 0.8 billion 
pesos in currency held by the banks, 4.5 billion pesos 
in deposits (including deposits in all banks), and 0.3 bil- 
lion in other domestic liabilities. 

Liabilities abroad decreased from 1.5 billion pesos at 
the end of 1952 to 1.2 billion pesos at the end of June. 
The increase in foreign assets and the decrease in foreign 
liabilities provide a rough indication of Argentina’s 
payments surplus in the first half of this year. Both 
figures, combined and converted at the basic rate of 
5 pesos to the U.S. dollar, suggest that the surplus might 
have been equivalent to about US$280 million. 
Source: The Review of the River Plate, Buenos Aires, 

Argentina, July 2], 1953. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 


The Secretary 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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